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3Q17 Strong operating and financial coron

PULP AND PAPER

HIGHLIGHTS performance
Operating cash +79% vs. 3Q16
generation?: 0% vs. 2Q17
Adjusted +#54% vs. 3Q16
EBITDAZ +3% vs. 2Q17

-0.1 p.p. vs. 3Q164

ROIC: +1.8 p.p. vs. 2Q17
Pulp cash cost -11% vs. 3Q16
(last 12 months): -0.2% vs. 20Q17
Leverages in -0.1x vs. 3Q16
healthy level: -0.4x vs. 2Q17

1 Operating Cash Generation = Adjusted EBITDA less sustaining capex.
2 Adjusted for non-recurring and/or non -cash factors.
3 Net Debt / Adjusted EBITDA
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Pulp Market SUZANO

PULP AND PAPER

Robust demand with price increase

Europe +310 970 Pulp Market
(USDIt) ‘ 3‘0
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2 ] A Maintenance downtime (scheduled and unscheduled)
1017 2017 3017 Octl7  Nowii? Nov/17 Price A Gradual startup of new capacity
A High-cost production to be taken off
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SUZANO

Solid results with increase In

cash generation and ROIC

Pulp Production (6000 ton) Pulp Sales( 6000 ton)

3473 3,592 . 35530 3,619

3Q16 2Q17 3Q17 2016 LTM? 3Q16 2Q17 3Q17 2016 LTM?
Pulp Adjusted EBITDA (R$/ton) Pulp ROIC (%)
1033 1088
| 12.6 12.9
10.7

3Q16 2Q17 3Q17 2016 LTM? LTM 3Q16 LTM 2Q17 LTM 3Q17

1 LTM: last twelve months ending on 09/30/2017.
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SUZANO

PULP AND PAPER

Downward trend of cast cost ...

Pulp Cash CosStexcluding downtime)

A Scheduled maintenance downtime at Mucuri
Line 2 (Bahia State)

A Maintenance of the average distance of wood
b supply presented in 3Q17

2015 2016 9M17 LTM 3Q17

3Q17
R$/t
e ;““;_"'j['(:'“h'c':“;““: A Pulp cash cost excluding downtime: R$ 631/ton
arget Cash Cos
i ? i A Scheduled maintenance downtime at Imperatriz
642 623 ! i unit (Maranhao State)
i - A Debottlenecking at Imperatriz unit completed
1
i . A Higher average distance of wood supply
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1 Nominal value in 2016.

...will guarantee agreater cash generation , maximizing profitability
0



Paper Market ©)
Paper market in Brazil is still challenging, but

It shows signs of recovery

Brazilian Industry Sales Volume
Paperboard and Printing & Writing (600D t on

-3.7%

3Q16 3Q17 ' 9M16 OM17

Source: IBA
A Recovery in the paperboard segment has started \ ‘\
A Schedule of the BrazPND&N Mewxedobko m.\“"} L\
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SUZANO

Recovery of margins with EBITDA of

R$ 915/ton

Paper Production (6000 ton) Paper Sales( 6000 ton)

1,182 1,154 m Brazil m Exports 1,193 1,163

3Q16 2Q17 3Q17 2016 LTM? 3Q16 2Q17 3Q17 2016 LTM?
Paper Adjusted EBITDA (R$/ton) Paper ROIC (%)
949 915 | 970 145 13.0 197

786

3Q16 2Q17 3Q17 2016 LTM? LTM 3Q16 LTM 2Q17 LTM 3Q17

1 LTM: last twelve months ending on 09/30/2017.
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Start up of tissue production in Mucuri

Photos: Tissue equipment and inventory of jumbo rolls of tissue - Mucuri Unit (Bahia State). 4



